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INDEPENDENT AUDITOR�S REPORT

To the Sharehoiders of TAV Havalimanlarý Holding A.Þ.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of TAV Havalimanlarý Holding A.Þ. and its subsidiaries

(the Group). which comprise the consolidated sialemeni of financial position as al December 31. 2017, and the

consolidated statement of comprehensive income, consolidated statement of changes in equit and consolidated

staýement of cash flows for the year then ended, and notes to the consolidated financial statements, including a

summarv of sisniflcant accounting policies.

in our opinion. the accompaning consolidated financial staýements present fairly, in ali material respects. the

consolidated financial position ofthe Group as al December 31, 2017, and its consolidated financial performance

and iýs consolidated cash flows for the year then ended in accordance with international Financial Reporting

Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with international Standards on Auditing (ISAs). Our responsibilities under

those standards are fudher described in the Audlltor s Responühiliiiesjör the Audiý of the Consolidated Financial

Statemenis section of our report. We are independent of the Group in accordance with the international Ethics

Standards Board for Accountants� Code of Eýhics Jor Professional Accountants (IESSA Code), and we have

fulflhled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence

we have obtained is sufflcient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgrnent, were of most significance in our audit of

the consolidated flnanciai statements of the current period. These matters vere addressed in the context of our

audit ofthe consolidated tinanciai statements asa whole, and in forming our opinion thereon, and we do not provide

a separate opinion on these mauers. For each matter below, our description of how our audit addressed the matter

is provided in that context.

We have fulliiled the responsibilities described in the Audiýor �s Responsibiliýiesjör ilie Audit of the Consolidated

Financial Statements section of our report, including in relation to these rnaners. Accordingiy. our audit inciuded

the performance of procedures designed to respond to our assessment of the risks of material misstatement of the

consolidated financial statements. The results of our audit procedures. including the procedures performed to

address the rnatters below, provide the basis for our audit opinion on the accompanying financial staternents.
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. How our audit addressed the key
Key audý( matter

nudýt matter
Ce.çsaýio,ý of operutions of TA 1� Lvtanbul Terminal Ýþ!etnýedilii A.Þ.
(�TA 1� IsIýnýbýýI�
As discussed in Note 1, in May 2013, a tender has been made for the During our audit, we have obtained and
construction of a third airport in Istanbul. A joint venture consortium reviewed the letter sent by DNMi that
von the tender for a 25-year lease starting from 2017. The operations conflnned compensation of TAV
ofTAV Istanbul wilI be terminated. before the official rermination end Istanbul�s losses. We have reviewed
date of its concession agreement which is Ianuaýy 3, 2021, when the the recoverability of the assets of TAV
new airport wilI commence its operations. The Group did not change istanbul based on estimated
the useful lives of related properw, plant and equipment, rights and compensation altematives.
prepaid rent and development expense (or provided reserve for
impairment thereofl carried at an amount of EUR 167,160 in the
consolidated flnancial statements. because of the uncenainty about the
exacý cessation date of operations cease date. On the other hand, the
General Directorate of State Airports Authoriýy (�DHMÝ�) has
confirmed thorough its letter dated Januaýy 22, 2013 ýhat, losses
incurred by TAV Istanbul due to early termination of the concession
agreement wili be covered by DHMI. Based on this confirmation by
DHMI, the Group expects that in case the assets wili not be recovered
through use because of early cessation, they wiil be covered through
compensation of Iosses by DHMÝ. This is a signiflcant matter in
delerrnining the carrying amount of propefly, plant and equipment,
righls and prepaid rent and development expense.
Recoýerability of airport operatioýý righls in T1 1� Tunisk SA

As discussed in Note 26, due to terrorist attacks in Tunisia, the Component team audited the
operations of TAy Tunisie SA (�TAy Tunisia� � a consolidated projections of the Company and in
subsidiary) have diminished significantly. The consolidated statement addition our internal valuation
offinancial position as of December 31,2017 includes intangible assets specialists reviewed their work to
of EUR 410,595 that comprises related operation rights representing evaluate the methods (recoverable
19% of total consolidated non-current assets. Management�s assessment amount determined based on value in
of the recoverable amount of Airpon Operation Rights in TAy Tunisia use calculations) and assumptions used
requires estimation and judgement, which are disclosed in note 2.d, by management. We examined the
around assumptions used. Changes to assumptions could lead to business plans approved and
material changes in the estimated recoverable amount, impacting assumptions used by management. We
potential impairment charges. tested the reasonableness of the

discount rates used. We validated the
main assumptions against external data
such as risk free rates and beta. We
tested the mathematical accuracy of the
models used by management. We also
examined the related disclosures in the
financial statements.

(�ovenats conpllaýýce of TA 1-� Tunisle SA

Financing and covenants compllance is a key audit mafler also for TAy Component team audited the debt
Tunisie SAs (�TAy Tunisia�) since its credit facility is subject to covenant calculation and compliance of
several covenants. in the course of 2016 and 2017, TAV Tunisia was in the accounting treatment with IAS 1
breach of its tinancial covenant asa result of signiflcant decrease in its Presentation of Financial Statements
operations due to terrorist aaacks. as discussed in Note 26. Due to and ve reviewed their work.
breach of financial covenants. non-current oan Iiabilities of TAV
Tunisia vere reclassifled to cunent oan liabilities in the consolidated
(nanciaI statements.
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Other information Included in The Group�s 2017 Annual Report

Manogement is responsible for the other information. The other information comprises the information included
in the annual report. The annual report is expected to be made available to us afler the date of this auditor�s report.

Our opinion on the consolidated financial statements does not cover the other information and �ve wili not express
any form of assurance conclusion thereon.

in connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identifled above when it becomes available and, in doing so, consider whether the other information
is materialiy inconsistent with the financial statements or our knowiedge obtained in the audit, or othenvise appears
to be materialiy misstated.

Rcsponsibiiities of Managemcnt and Those Charged with Covernance for the Consolidated Financial
Statcmcnts

Management is responsible for the preparation and fair presentation of the consoiidated flnancial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

in preparing the consolidated flnanciai statements, management is responsible for assessing the Group�s ability to
continue asa going concem, disciosing, as applicabie, matters reiated to going concern and using the going concem
basis of accounting uniess management either intends to Iiquidate the Group or to cease operations, or has no
realistic altemative butto do so.

Those charged with govemance are responsible for overseeing the Group�s flnanciai repofling process.

Auditor�s Responsibilities for the Audit of the Consolidated Financiai Statcments

Our objectives are to obtain reasonable assurance about whether the consolidated flnanciai statements as a whoie
are free from material misstatement. whether due to fraud or error, and to issue an auditor�s report that inciudes
our opinion. Reasonabie assurance is a high level of assurance, but is nota guarantee that an audit conducted in
accordance with ISAs wiii always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if individualiy or in the aggregate, they couid reasonabiy be expected
to inOuence the economic decisions of users taken on the basis of these consolidated financial statements.
As part of an audit in accordance with iSAs, sve exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

� identify and assess the risks of materiai misstatement of the consolidated flnanciai statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufflcient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resuiting from enor, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

� Obtain an understanding of internal control reievant to the audit in order to design audit procedures that are
appropriate in the circumstances. but not for the purpose of expressing an opinion on the effectiveness of
the Group�s intemai control.

� Evaluate the appropriateness of accounting poiicies used and the reasonabieness of accounting estimates
and related disclosures made by management.

� Conciude on the appropriateness ofmanagement�s use of the going concem basis of accounting and, based
on the audit evidence obtained, whether a material uncenainty exists related 10 events or conditions that
may cast signiflcant doubt on the Group�s abiiity to continue as a going concern. If ve conciude that a
material uncertainty exists, ve are required to draw attention in our auditor�s report to the reiated disciosures
in the consoiidated flnanciai statements or, ifsuch disciosures are inadequate, to modiI our opinion. Our
conciusions are based on the audit evidence obtained up to the date of our auditor�s report. Hosever. future
events ur conditions may cause the Group tü cease tü continue as a going concem.
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� Evaluate the overali presentation, structure and content of the financial staternents, ineluding the
dkclosures, and whether the consolidated financial statements represent the underiying transactions and
events in a manner that achieves fair presentation.

� Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities withn the Group to express an opinion on the consolidated flnancial statements. \Ve are
responsible for the direction. supervision and performance of the group audit. We rernain solely
responsible for our audit opinion.

We communicate with those clýarged with govemance regarding, among other matters, the planned scope and
tirning of the audit and signiflcant audit flndings, including any signiflcant deflciencies in internal control that we
identiI during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with thern alI relationships and other matters that
may reasonabiy be thought to bear on our independence, and where applicable, related safeguards.

Erom the matters comrnunicated with those charged with govemance, we determine those matters that vere of
most signiflcance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor�s report unless law or regulation precludes public
disclosure about the matter or when, in extrernely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonabiy he expected to
outweigh the public interesý beneflts of such communication.

Güney Baðýmsýz Denetim ve Serbest Muhasebeci Mali Müþavirlik Anonirn Þirketi
A member (km of Ernst 8: Young Global Lirnited
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February2l,2018
Istanbul, Turkey
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